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& Household production, home improvement, and housing investment among older Americans
[Tim Murray-Richard A.Dunn 2022. Journal of housing Economics. Vol. 56.)]

We investigate the role of household production in the context of home improvement and investment
decisions of older Americans. To calculate the total value of home improvement, we apply a household
production model where households can either purchase professional services or combine market
goods with their time. We find that household production is a significant source of home investment.
Failing to account for the value of time provided by household members greatly understates the total
allocation of resources to home improvement. Consistent with standard household models, home
production is a substitute for market-purchased services—labor supply is negatively related to the

former and positively related to the latter.
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A 1097 1094 1069 1081 1050 1046 1023 101.0 1005 1038 1050 1031 1000
Mg 1087 1100 1055 1058 1028 1060 1007 1003 985 1055 1058 1046 102.2
QI 1062 1059 1030 1122 1060 1030 1035 1014 1034 1048 1045 1002 964
A7 1110 1098 1085 1085 1060 1041 1030 1012 1009 1026 1046 1029 995
Hi&EZ3 1033 1016 1025 1046 1012 992 982 950 978 975 984 981 952
HAF 1071 1022 1026 1042 1006 997 992 940 1007 1021 1000 1001 968
it 976 990 965 1004 991 991 905 892 959 898 927 876 891
ZE 1106 1127 1075 1091 1045 1044 10471 1012 1038 961 960 983 987
™ 1068 1068 1118 1073 1048 1135 1016 1053 1030 1032 1001 1027 978
4 1006 962 997 989 1007 954 957 862 886 990 948 904 934
NZE 1015 1037 1035 1088 998 1007 948 913 1044 938 1045 949 917
2491 1035 974 1041 1006 940 944 911 939 923 923 982 975 973
£2 1117 1070 1074 1138 1076 1050 1058 1015 1017 1035 1034 1024 1019
&b 1056 1090 1091 1127 1063 1011 1002 986 1044 997 1048 1050 96.1
M2 1048 970 1036 1090 1013 972 1007 1018 1000 1011 1019 1016 992
HMeb 1018 1043 1089 10471 1062 983 1043 963 947 965 946 960 957
Z#E2 1003 978 983 1017 968 975 942 945 979 950 936 939 902
Ze 915 938 931 953 952 938 857 883 914 895 932 959 888
HE 967 948 926 965 958 925 969 880 907 929 983 968 941
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