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viable without the developers’ equity capital.

Developers do not necessarily need to be the source of equity capital; rather it is the developers’ task or responsibility to

raise the required equity capital. Developers may choose to be equity capital contributors, but the developers should be

ZX: Daniel B Kohlhepp and Kimberly J. Kohlhepp, 2018, Real Estate development Matrix

I MRED (Master of Real Estate Development) 7{2| 23

:-.-'Illl-\.lli' it A hibecbune,

Planming B Landscapss

RED 501 Introduction to Real Estate Finance

A P e Duife

Master of Real Estate Development Curriculum & Courses.

-

-
-
-
-
-
-
-
-
-
-
-
-
L -

________________________________________________

N for a range of partnerships.

e o ! The focus of this course is the analysis of capital formation in commercial real estate and
RN examination of the tools real estate investors use to make investment decisions. The course
. includes sections on capital sources, investor concerns and hurdles, data sources, investment

AN fundamentals and tools, discounted cash flow modeling, and pre-tax equity distributions

ZX: The University Of Arizona,, https://capla.arizona.edu/academics/master-real-estate-development/curriculum-courses
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Performing Debt | . 71 mjo|ui Al (Gap financing)

ZX: Charles Long, 2011, Finance for Real Estate Development
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Promotional Equity . High
(Includes Preferred Equity Return) 18~35%
At qy . 22| X|szatol| oSt Kt7|KpR A0l LA
Eaui
(Equity) Preferred Equity Return « Al 430 o2t =2 2F
9~15%
(LP)
M 12-15% . AL+ ORI
T =T
CHE JuniorDebt B 1%
(Dept) (E22l) °
. Bx{(cHE)ol chst o|XH2
Senior Debt A o
(&122]) A~7%

¢l (Risk) B0l W2t =1 =S S7t1, High 2|23 High 2|8 A|&=2|
= AME2HE0IM = F=2(Tranche €, D §) &0 iEdt= R+ E

ZX: Charles Long, 2011, Finance for Real Estate Development
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